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Township of Prince
Management's Responsibility for Financial Reporting

December 31, 2021

The accompanying consolidated financial statements of the Township of Prince are the
responsibility of management and have been approved by the Mayor and CAO / Clerk-Treasurer on
behalf of Council.

The consolidated financial statements have been prepared by management in accordance with
Canadian public sector accounting standards. Consolidated financial statements are not precise
since they inciude certain amounts based on estimates and judgments. When alternative
accounting methods exist, management has chosen those it deems most appropriate in the
clrcumstances, in order to ensure that the consolidated financial statements are presented fairly, in
all material respects.

The municipality maintains systems of internal accounting and administrative contrals of high
quality, consistent with reasonable cost. Such systems are designed to provide reasonable
assurance that the financial information is relevant, reliable and accurate and the municipality's
assets are appropriately accounted for and adequately safeguarded.

The municipal Council is responsible for ensuring that management fulfills its responsibilitios for
financial reporting and is ultimately responsible for reviewing and approving the consolidated
financial statements.

The consolidated financial statements have been audited by BDO Canada LLP in accordance with
Canadian generally accepted auditing standards on behalf of the ratepayers and inhabitants of the
municipality. The accompanying Independent Auditors' Report outlines their responsibilities, the
scope of their examination and their opinion on the municipality's consolidated financial statements.

Mayor

M\ CAOQ / Clerk-Treasurer




Tel: 705-945-0990 BDO Canada LLP

Fax: 705-942-7979 747 Queen Street E
Toll-free: 800-520-3005 PO Box 1109
www,.bdo.ca Sault Ste. Marie ON P6A 5N7 Canada

Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers of the Township of Prince

Opinion

We have audited the consolidated financial statements of Township of Prince (the Township)
which comprise the consolidated statement of financial position as at December 31, 2021, and
the consolidated statements of operations, changes in net financial assets, and cash flows for
the year then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Township as at December 31, 2021 and its
consolidated results of operations, its consolidated change in net financial assets and its
consolidated cash flows for the year then ended in accordance with the Canadian public sector
accounting standards.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We are independent of
the Township in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Township’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Township or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Township's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally
accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.
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Independent Auditor's Report (continued)

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We

also:

Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Township’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Township’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Township to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the financial statements represent
the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Township to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

70 (amoda

Chartered Professional Accountants, Ncensed Public Accountants

Sault Ste. Marie, Ontario
November 8, 2022

IBDO
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Township of Prince

Consolidated Statement of Financial Position

Restated
(see note 12)

December 31 2021 2020
Financial assets
Cash $ 457,704 3 277,866
Taxes receivable 477,463 178,383
Accounts receivable 98,721 130,131
Portfolio investments (Note 13) 2,129,836 1,672,118
2,860,724 2,258,498
Liabilities
Accounts payable and accrued liabilities 295,399 112,541
Deferred revenue (Note 5) 278,162 126,503
Long term debt (Note 4) 357,000 399,000
930,561 638,044
Net financial assets 1,930,163 1,620,454
Non-financial assets
Tangible capital assets (Schedule 1) 5,274,300 5,311,585
Prepaid expenses 17,614 13,488
5,291,914 5,325,073
Accumulated surplus {Note 3 $ 7222077 $ 6,945527

Mayor

Treasurer

The accompanying notes are an integral part of these financial statements.
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Township of Prince
Consolidated Statement of Operations

Restated
(see note 12)

For the year ended December 31 Budget 2021 2020

Revenue
Taxation (Note 2) $ 1443631 $ 1,442,881 $ 1,409,799
Government grants - Provincial 323,627 704,901 825,267
Government grants - Federal 164,268 49,009 131,254
Other municipalities - 5,000 4,000
User fees and service charges 34,200 48,793 92,440
Licences, permits and rents 69,150 79,999 32,415
Interest fines and penalties 25,000 34,880 30,233
Investment income 35,500 53,116 35,296
Other (5,050) 10,995 34,529

2,090,326 2,429,574 2,595,233

Expenses
General government 418,350 432,138 407,378
Protection services 331,432 351,259 350,727
Transportation services 388,710 288,652 288,980
Environmental services 81,402 81,084 83,503
Health services 121,563 124,900 115,343
Social and family services 316,539 767,129 751,399
Recreation and cultural services 62,955 103,327 134,502
Planning and development 28,200 4,534 -
1,749,151 2,153,023 2,131,832
Annual surplus 341,175 276,551 463,401
Accumulated surplus, beginning of year 6,945,526 6,945,526 6,482,125
Accumulated surplus, end of year $ 7,286,701 $ 7,222,077 $ 6,945,526

The accompanying notes are an integral part of these financial statements.
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Township of Prince
Consolidated Statement of Change in Net Financial Assets

Restated

(see note 12)

For the year ended December 31 Budget 2021 2020
Annual surplus $ 341,175 $ 276,551 $ 463,401
Acquisition of tangible capital assets (602,938) (171,577) (742,713)
Amortization of tangible capital assets - 208,862 220,710
Proceeds on saie of tangibie capitai assets - - 25,348
Prepaid expenses and inventory of supplies - (4,126) 9,226




